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Business Opportunities in Cambodia
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EuroCham

390 members

12 committees

80+ events / year
8,000+ participants
42,000 Social Media
16,000 Email List

Agribusiness

Green Business

Real Estate &
Construction

Automotive

Healthcare

Tax

FMCG

Human
Resources

Tourism &
Hospitality

Garment &
Manufacturing

Digital and
Technology

Transportation &
Logistics




EuroCham

About Missions
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c®~ Promote

. . = |nterests of European businesses operating in Cambodia
The European Chamber of Commerce in Cambodia * Cambodia as attractive investment destination

= The green deal: energy efficiency, energy mix, HREDD, circular

EU ROC HAM economy, sustainable production, waste management ....

Since June 2nd, 2011
CAMBODIA &gy support

= Cambodian companies via export promotion programs
= European companies with access to our extensive network of

Established by 3 Founding Chambers corporate and individual members
> cCl FRANCE oz = |_=D fdvocate
C s % GBe

= For the interests of our members vis-a-vis the Royal Cambodian
Government

{é@} Facilitate
= The entry of European companies into Cambodia
A

2 CCI FRANCE = u W K\ = Access to the European Market, in particular for SMEs
@ cameonce GBC 8l [CBA  Benclon

% Bridge the skills gap

=  Professional training to companies and employees
= Expand expertise within the general workforce

Currently composed of 6 National Chapters
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\d rural life...
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- Past left behind...

MBODIA
10 YEARS FOR BUSINESS SINGE 2011
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Phnom Penh
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Est. GDP Growth 2022
#2 in ASEAN

(ADB) -
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...(S9bn+) of 2022 exports were
CHAM garment, textiles & footwear win. of
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10 YEARS FOR BUSINESS SINCE 2011



"’;/‘/4‘

N
Y

N But still far off
of revenue in 2022 in. of tourism) from $4-9bn

in 2019
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...or 30% of all imports in 2022
CHAM #1 supplier to the EU v commission)
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And increase its
productivity

...of German exporits to Cambodia
CHAM are vehicles & machinery (21, ok

************

CAMBODIA
10 YEARS FOR BUSINESS SINCE 2011



Growing Population

167 (Copm

®_ O Under 25
O
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Source: World Bank
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And is “leapfrogging”
in several areas...

CLGay 49

BEAKONG
Global Rank: CB digital
CHAM currency maturity (ioomberg )
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Rise in consumer spending 2021-2022
CHAM 76% Of GDP in 2022. (World Bank)
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Slowdown?

Approved Investment into Construction by Sector and by Year

Investment @5 R 2022
Public
Tourism
Industry
Trade
Residential
0 500 1,000 1,500 2,000 2,500 3,000 3,500 4,000 4,500
Size (Thousands SQM)

Source: Ministry of Land Management, Urban Planning, and Construction, 04 2022

Slugglsh property development pI'OJect m‘ r.;_‘ 4
activity contlnues in Camhodla b
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EUROCHAM
Source: CBRE 2023 Fearless Forecast
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Opportunities

IN ADDITION...

- EDUCATION
- PHARMA

- LOGISTICS

- FMCG

- HEALTHCARE
- ICT

- GREEN TECH
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Perspectives
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European Presence

Energy Finance
/ Electronics
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Perspectives

v' Business friendly environment v Strong recent reform record
v" Nondiscrimination v Strategic location

v Investment incentives v Preferential market access
v' Special economic zones v Competitive HR costs

v' Easy to repatriate profits v Quality of life

v Government open to dialogue

— High energy costs — Skills gap

— Infrastructure challenges — Logistics costs

— Lengthy procedures — Competitive neighbors

“It looks harder to do business in Cambodia

EUROCHAM

CAMBODIA

10 YEARS FOR BUSINESS SINCE 201

from the outside than the inside”



Advantages

Which of the below do you feel are Cambodia's main
competitive advantages over other ASEAN countries
[except Singapore & Malaysia)?

Cost of human resources
Availability of human resources
Taxation

Access to finance
Infrastructure

Bureaucratic procedures
Logistics

Availability of legal information
Transparency of processes
Customs procedures
Electricity cost

2021

W20
B 2021

Despite rising wages, the
low cost of human
resources remains the
leading competitive
advantage.

0% 10% 20% 30% 40% 50% 60% 70%
EUROCHAM

CAMBODIA Source: Business Confidence Survey 2021 (111 EuroCham members)
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Obstacles

What have been the main obstacles your company has

encountered during the past 12 months in Cambodia?

Non-transparent practices & unofficial fees |

Unfair competition . 2019
W20

Taxation |
AvallabIlity Of human resources [ 2021
Bureaucratic procedures
Customs procedures | N .
- on-transparent practices
Electricity cost | Hmmmm— P P

Availability of legal information [ I.‘emafln an obstacle, but
Logistics slight improvements were
Infrastructure = seen in taxation, and
Cost of human resources [ reducing unfair competition.

Access to finance |I®
0% 10% 20% 309% 40% 50% 60% 70%

EUROCHAM

CAMBODIA
10 YEARS FOR BUSINESS SIVCE 201

Source: Business Confidence Survey 2021 (111 EuroCham members)



Future Growth

What is your company’'s growth forecast in the next 12
monthse

mJan-2] mMay-21
44%, 117 responses 67 responses
40%
= N7

29%

Zero or little growth Up to 10% growth Over 10% growth

EUROCHAM

CAMBODIA

10 YEARS FOR BUSINESS SINCE 201



3.

Further
INnformation
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erman Exports

Imports from Germany (2021)

Total: $238M

8.13%
Vegetable Hops

- . o Otherlnedible F
Cal'S Wheel Kaﬂhn " Animal Products
Vehicle o
wenicle Coated - 1.98%
Paper 020% | wo
1.76% 4.59% e

Animal Meal 552

Motorcycles
and cycles Plastic Coated
Textile Fabric

e 2.24%

e Light Rubberized Knitted Fabric H-
o [ ]
20.4% — 131% [T oss

Source: OEC (2021)



German Imports

Exports to Germany (2021)

Total: 51.89B

Knit Women's Suits Knit T- Non-Knit|Textile

shirts Men's  [Footwear
Suits

5.35% 3.58%

Knit Knit  |Feltor 5.25% 4.2%
Coated

15.4% Women's\active |.... |Leather Footwear =

. Coats 0.45%
Knit Sweaters wear Garments 3.14% —

2.63% | 2.57% | 2.49% —

AL Bicycles,

Women's Knit

Men's coats  Men's| % Ko[SIIV7=TgY

Coats LRI tricycles, other
14.2% 2.14% | 1.94% | 1.94%

Knit Women's | Knit Babies'
Garments

i ! ndergarme "
No‘n-KnltWomens Undergments| ST
Suits 1.58% (v

Shirts

Orther Knit 0.81%
Garments

Dther Womans

1.29% | o1
Source: OEC (2021)




German Exporis of Vegetables

and Foodstuffs

Imports from Germany (2021)

Total: $31M
Malt Vegetable Animal
Saps Meal
and
Pellets
7.83%
Dthr:'ri:llible Animal
Preparations Food
15.4%
1.61% 1.139
Hops Chocolate Beer
1.03% p.660
62.3% 7.26%

Source: OEC (2021)



German Imports of Vegetables

and Foodstuffs

Rice

Cassava

39.1%

31.6%

Exports {2021)
[Click to Select a Product)]

Total: $2.14B

Source: OEC (2021)

Sugar
Preserved
Foods

Bananas

2.17%

Raw
Sugar

9.33% 2.12%

Other Tropical Animal
Vegetables pryits  FooOd

1.66%
2.080,-@ 1.76% Ralted

Tobapes U
Soybeans Starches

Pepper

Goods |

1.35% o0.97% o0.01%

Dried
Legumes

0.4T% 0.41%

Pasta .

0.79% '

0.52%  0.51%
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OPPORTUNITIES USINESS
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BUSINESS | BUSINESS
OPPORTUNITIES IN | CONFIDENCE
CAMBODIA 2021-22 | SURVEY 2021




Key stats

TOP 4 INVESTING COUNTRIES
in million USD (in 2022) SHARE OF INVESTMENT BY SECTOR

million USD (cumulative 2018-2022)

12,410

10,330
CHINA 1,694

THAILAND 44

JAPAN 40

OTHERS a2
1,070

MAJOR EXPORT COUNTRIES

in per cent (in 2022)

Source: Australian Handbook on Investing in Cambodia (2023)

=»

MAJOR IMPORT COUNTRIES

in per cent (in 2022)
OTHERS
19.2%

CHINA
40.9%

INDONESIA
31%

SINGAPORE '
10.8%

THAILAND
12.8%

VIETNAM
13.2%

EUROCHAM

CAMBODIA
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Market Entry Services

EUROCHAM SER

the Cam

Bespoke consultancies
Contact lists

Business partner research
Primary data collection
B2B meetings

Trade missions
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https://www.eurocham-
cambodid.org/publicafions
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If you wish to learn more about the Cambodian market,

i pl/aease reach out to us at:
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mailto:m.pocock@eurocham-cambodia.org

EUROCHAM

CAMBODIA

Thank you for listening!
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